
IN RE:

BEFORE

THE PUBLIC SERVICE COMMISSION OF

SOUTH CAROLINA

DOCKET NO. 2009-190-E - ORDER NO. 2012-18

JANUARY 17, 2012

Application of Carolina Power & Light )

Company d/b/a Progress Energy Carolinas, )

Inc. for Approval of Experimental Tariffs )

Covering its Initial Slate of Demand-Side )

Management and Energy Efficiency ("DSM )

and EE") Programs )

ORDER APPROVING CIG

EE-4 EXPERIMENTAL

TARIFF

In accordance with Order No. 2009-373 (June 26, 2009), this matter comes before

the Public Service Commission of South Carolina ("Commission") on the Application of

Progress Energy Carolinas, Inc. ("PEC" or "Company") requesting to revise its

Commercial, Industrial, and Governmental Energy Efficiency Program CIG EE-4

Experimental tariff ("CIG EE"). CIG-EE was initially approved on an experimental basis

by Order No. 2009-374 (June 26, 2009). Specifically, PEC is proposing the following

two revisions to CIG EE: (1) the removal of its premium efficiency motor incentive; and

(2) clarification regarding the ownership of environmental, energy efficiency, and

demand response benefits and attributes.

PEC is proposing to eliminate the premium efficiency motor incentive from CIG

EE because Section 313 of the Energy Independence and Security Act of 2007 now

mandates the same electric motor efficiency levels that PEC has been incenting. The new

standards impact motors manufactured or imported after December 19, 2010. As a result,

the incentive is no longer needed.
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Next, to further clarify the tariff, PEC has added a provision regarding its

ownership of environmental,energy efficiency, and demand responsebenefits and

attributesresulting from participation in this Program. The Companyassertsthat this

provision hasbeenimplicitly a part of the CIG EE Programfrom the beginning,but it

wasnot expresslystatedin thecurrenttariff. As notedin its earlierrequestin this docket

to revisethe ResidentialHomeEnergyImprovementExperimentaltariff, PECintendsto

modify its existing DSM/EE program tariffs, as they are changed,to reflect this

provision. PEC'srevisedCIG EE-4Experimentaltariff, which incorporatestherequested

changes,is attachedasExhibit No. 1to theApplication.

Although no other revisionsto the CIG EE Programtariff are being requested,

PEC has also informed the Commissionin this filing that it is changing the way

incentivesarecalculatedfor prescriptivelighting measuresprovidedunderCIG EE. The

revisedincentive structurewill move from a per fixture incentivebasedon a lighting

technology (e.g. fluorescent lamp) to a set incentive per watt reducedbetweenthe

existing systemand the new lighting system. The Companystatesthat this changeis

consistentwith recommendationsprovided by Navigant Consulting,PEC'sevaluation,

measurementand verification ("EM&V") contractor,in its EM&V Reportfor the 2009

Programyear, which was filed with the Commissionon July 25, 2011, in DocketNo.

2008-251-E. According to PEC, this modification will simplify the incentivestructure

andencouragecustomersandcontractorsto movefrom lessefficient retrofits to lighting

systemsthataremorecosteffectivein the longertermby linking theincentivedirectly to

thecreationof energysavings.
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Even thoughPEC anticipatesthat the averageincentivepaid usingthe proposed

structurewhencomparedto theexistingstructurewill remainfairly constant,thebenefits

of this changearedesignedto encouragegreaterenergysavingsandresult in improved

Programcost effectiveness.PEC'sprescriptivelighting incentivesaredescribedon the

Program website (http://progress-energy.com/carolinasBusiness)and the revised

incentive scheduleis posted there. The revisedand current individual incentivesas

shownon thewebsiteareincludedin its filing asExhibit Nos.2 and3, respectively.

We find that the proposedchangesto CIG EE Experimentaltariff are reasonable

andthereforeapproved.

This Order shall remain in full force and effect until further order of the

Commission.

BY ORDEROFTHE COMMISSION:

ATTEST:

DavidA. Wright, Vice Chairn_n
(SEAL)

Jolt. Howard,Ciaairman


